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Abstract

Purpose: This study investigates the relationship between business strategy typology and real earnings management and
accruals among companies listed on the Tehran Stock Exchange.

Methodology: To measure business strategy, 6 indicators were used, including the ratio of research and development
expenses to total sales, the ratio of total employees to total sales, the sales growth rate, the standard deviation of the total
number of employees, and the ratio of property, machinery, and equipment to total assets. The modified Jones model was
used to measure accrual earnings management and real earnings management. The sum of the residuals of the regression
models of abnormal cash flows from operations, abnormal production, and abnormal discretionary costs was used. The
research method is of an applied type and the method of collecting archival data. The statistical sample includes 95 companies
during the period 2013 to 2014.

Findings: The study showed that business strategy (Aggressive-defensive) has a significant relationship with accrual earnings
management and the simultaneous participation of accrual and actual earnings management, but business strategy
(Aggressive-defensive) has no significant relationship with actual earnings management.

Originality/Value: Despite the existence of extensive studies in the field of business strategies and also numerous
researches on earnings management, the simultaneous examination of these two areas and the explanation of the relationship
between the type of strategy of companies and their tendencies to use different earnings management procedures have not
yet been studied comprehensively and systematically. Also, the use of local data and their analysis within the framework of
the structure of the Iranian capital market allows the research results to have significant practical applications for analysts,
investors, and supervisory institutions, in addition to theoretical richness.
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Table 1- Continued.
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Table 2- Frequency of virtual research variables.
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Table 3- Analysis of sub-hypotheses 1 and 2 of the research.
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Table 3- Continued.
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Table 4- Analysis of sub-hypotheses 3 and 4 of the research.
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Table 4- Continued.
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Table 5- Analysis of sub-hypotheses 5 and 6 of the research.
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Table 5- Continued.
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