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Abstract

Purpose: In this study, the relationship between corporate governance mechanisms and auditor choice in companies
listed on the Tehran Stock Exchange was investigated.

Methodology: In this study, 110 companies listed on the Tehran Stock Exchange were studied using the systematic
elimination method during the years 2019 to 2023. Also, 3 hypotheses were formulated for the present study, and each
hypothesis was tested using logistic regression analysis.

Findings: The results indicate that there is a negative relationship between the proportion of non-executive board
members and auditor choice and a significant positive relationship between the percentage of major shareholder
ownership and auditor choice. The results also showed that there is no significant relationship between the duality of the
CEO's duties and auditor choice.

Originality/Value: This study, focusing on governance structures in Iranian manufacturing companies, provides new
evidence on the factors affecting the auditor choice process.
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Table 1- Descriptive statistics results.
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Table 2- Frequency of auditor selection variable.
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Table 4- Results of the Hosmer and Andrews-Model test.

H-L Statistic 83705  Prob. Chi-Sq(8) 0.3981

Andrews Statistic ~ 45.9814 Prob. Chi-Sq(10) 0.0878
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